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Name Date Class 

PROBLEM26-1

Preparing financial statements and end-of-fiscal-period entries for a corporation
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Extra form
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Name Date Class 

Austin Corporation

Income Statement

For Year Ended December 31, 20– –
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1.

Austin Corporation

Income Statement (continued)

For Year Ended December 31, 20– –

3.

Austin Corporation

Statement of Stockholders’ Equity

For Year Ended December 31, 20– –
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4.

Austin Corporation

Balance Sheet

December 31, 20– –
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4.
Austin Corporation

Balance Sheet (continued)

December 31, 20– –

Income Statement Analysis

Positive Result Recommended Action
Acceptable % Actual %

Yes No if Needed

Cost of merchandise sold Not more than 64.0%

Gross profit on operations Not less than 36.0%

Total operating expenses Not more than 20.0%

Income from operations Not less than 16.0%

Net deduction from
other revenue and expenses Not more than 1.0%

Net income before
federal income tax Not less than 15.0%

Balance Sheet Analysis

Positive Result Recommended Action
Acceptable Actual

Yes No if Needed

Working capital Not less than 
$200,000.00

Current ratio Between 3.0 to 1
and 4.0 to 1

2.

5.
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7.

16



PROBLEM (concluded)26-1

96 • Extra Problems CENTURY 21 ACCOUNTING, 7TH EDITION

8.

17


